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Citibank gets too many breaks from Ottawa

If  American-owned Mercantile
Bank is permitited to operate in this
country in the way decided upon by
the banking committee it will be a
tragedy for Canada.

It will mean the federal government
has bowed to pressure from the Unit-
ed States to grant concessions to Mer-
cantile enjoyed by no Canadian bank.
It will also seriously interfere with
the government's declared policy of
keeping conirol of banking in Cana-
dian hands.

Two vital concessions—vigorously
opposed by Walter Gordon and the
nationalist wing of the Liberal party—
have been offered the National City
Bank of New York (Citibank). Citi-

bank purchased Mercantile after
being warned they could not expand
unless they abided by new Canadian
banking rules.

--The banking committee agreed
that Citibank will be allowed to retain
a 25 per cent interest in the Mercan-
tile Bank of Canada, now its wholly
owned subsidiary. This is a sharp
departure from the general rule in the
proposed Bank Act amendments,
which forbids any individual or cor-
poration (Canadian or foreign) to own
more than 10 per cent of the stock in
any othe: chartered bank.

This provision was inciuded in the
amendments {o ensure that no one
large financial group could exercise

France prepares for democracy

French politics evidently is return-
ing to normal—a chaos of clear opin-
fons.

The enormous prestige and unques-
tioned achievements of President
Charles de Gaulle could not save his
party from a severe setback, or some
of his ablest ministers from defeat, in
France's parliamentary elections.

Although the Gaullists are left with
a bare majority in the National As-
sembly, the support of Centre parties
will probably enable him lo govern
without resorting to his constitutional
right to rule by decree.

The electoral alliance on the Left,
and the system of runoff elections for
all candidates who didn't get a clear
majority on the first vote, cnabled the
French people fo speak with two
voices.

With the first, they endorsed Gaul-
list grandeur; with the second, they

complained of its social cost in terms
of local unemployment and lack of
sufficient investment in education,
hospitals and housing.

This. and the presidential clection of
1965 which forced de Gaulle himself
into a runoff contest to keep his pow-
er, might be optimistically viewed as
a popular preparation for sell-govern-
ment after the great man goes.

But a country which gives one vote
in four to the Communists, and three
out of eight to the semi-authoritarian
Gaullists, is nat clearly pointed in a
democratic dircction.

The prospects for French democra-
cy in the near future will probahly de-
pend on e ability of the Socialists to
manage their coalition with the Com-
munists without being swallowed by
them, In that effort they should get
some able assistance from former
Premier Pierre Mendes-France, hap-
pily returned to public life.,

Houseclean Niagara ‘Tory nest’

Premier Robarts should accept the
resignations of six government-ap-
pointed members of the Niagara
Parks Commission, and reconstitute
the commission so that the 11 mem-
bers cease to run its affairs as a cosy
ctuh,

At the same time the public interest
requires a thorough inquiry into the
operations of the commission, as Op-
position Leader Robert Nixon has de-
manded. The air needs clearing.
There is an atmosphere of political
patronage.

Back in 1934 Liberal premier Mit-
chell Hepburn called the Niagara
Parks Commission a “Tory nest,” and
charged that public funds were being
spent by the commissioners on lavish
entertainment.

It still seems to Invite the descrip- ‘

tion of NDP Leader Donald MacDon-
ald: *“a little Family Compact.”
Even that admired old Conservative
stalwart James M. Allan, former pro-
vincial treasurer, believes houseclean-
ing is in order, and is ready to disturb
the nest to do it.

Premier Robarts appointed Mr. Al
lan chairman’ of the commission in
January, replacing Charles Daley, a
fongtime cabinet minister who had
been chairman for a quarter of a cen-
tury. Mr. Allan’s start at reform of
some cushy ways the commissioners
had been carrying on triggered the six
resignations including Mr. Daley's.

Several of the government-appoint-
24 commissioners have been there far
too long, and their vision tends to be
restricted by home-town hedges. They
are all residents of the Welland-
Nlagara area.

The immediate cause of the ruckus

was Mr. Allan's effort to convert bed-
rooms in the posh “Refectory” (a
commission-owned and operated res-
taurant building} into a public recep-
tion room. These bedrooms have long
been reserved for the use of the com-
missioners, friends and visiting digni-
taries.

It may well be asked why commis-
sioners whose homes are in the dis-
trict should be provided with sleeping
accommodation in the park. But this—
and free dinners and wines—is con-
sidered part of their reward for ser-
vice. They are not salaried.

The commissioners run the Niagara
Parks system, one of the world’s
great scenic attractions, and spend
millions of public money got from Ni-
agara River power rights doing it.
Their compensation should not depend
cn expense accounts or free meals.
We believe these part-time commis-
sioners should be paid.

The public inquiry Mr. Nixon pro-
posed, which could be made by the
Legislature’s Select Committee on
Government Commissions, needn’t be
a witch-hunt about entertainment and
expenses. The policies and procedures
require thorough examination. Is
the commission granting too many
commercial concessions? Is it ex-
panding the system fast enough for to.
day’s needs? Is it sufficiently protec-
tive of the whole Niagara Escarp-
ment?

The Niagara parks are a provincial
and national asset, not something to
be operated primarily for and by Nia-
gara-Welland-St. Catharines interests.
The park system is good now; it can
be made better by a breadly based
commission with the vision to do it.

Squatter schools for Metro pupils

Nearly every new pupil in
North York this year will end
up in a portable.

With this despairing observation,
North York trustee Bruce Bone has
pleaded for an immediate $8,000,000
advance so that North York can open
three new elementary schools and five
school additions this year.

North York already faces the pros-
pect of having to use 355 rickety por-
table classrooms in September. It
doesn’t want any more. And who can
blame it?

Every local school board in Metro
Toronto is in the same predicament.
Yet Metro Council executive is stiil
saying no, no, no.

* Metro execufive can continue to in.
sist that it can't afford more than 550

million for school construction this
year. But the children can’t wait for
school roofs. North Ycrk alone will
have 8,000 more pupils next fall than
it now has.

Portable classrcoms are usefu!, and
often advisable, until it's known how
large a school an expanding district
will need.

But when ac*-s of pz.::"" -~ have to
mushroom in school yards like squat-
ters’ huts, the problem is merely post-
poned and made worse. Frmanent
construction cannot be evaded for-
ever,

And meanwhile the children at the
heart cf the richest province In Cana-
da are getting squat* >-type ~~4o00l-
reoms, without the facilities modern
education requires.

undue influence and thus make the
chartered bank less responsive to
Bank of €anada policy. Now. with
regard to Citibank, the committee
proposes to tear the provision up.

Apart from the fact that Citibank
has been given a privilege denied to
all others, the concession has great
practical value. With 25 per cent of
the shares left permancntly in its
hands, Citibank will probably be able
to keep effective control of its subsidi-
ary even after it sold the remaining 75
per cent of the stock te Canadians.
Any hope of “Canadianizing” Mercan-
tile—in management as well as in
share ownership has probably been
lost.

—Citibank will be given five years
to dispose of the remaining 75 per cent
of the siock in Mercantile. During this
period, Mercantile will be free to ex-
pand its business without limit; the
drastic restrictions which the amend-
ments impose on any bank which is
more than 25 per cent owned by for-
eign interests will be suspended for
the five years.

These restrictions provide that
where the 25 per cent is exceeded,
the bank is required to limit its total
assets to 20 times its capital stock.

No one doubts that the Mercantile
directors. with the immense resources
of Citibank behind them, could use
this period of grace very profitably.
By 1972, Citibank, through its Cana-
dian subsidiary should have carved
itself an important share of Canada's
banking business—and the sale of 75
per cent of its holdings in Mercantile
would not make very much difference
by that time.

This, of course, is exactly what the
amendments to the Bank Act were
originally designed to prevent. It is an
ironic commentary on the many state-
ments by government leaders—includ-
ing Mr. Sharp— that banking in Cana-
da must be kept under Canadian con-
trol.

But serious as the direct results in
the banking field may be, they would
be overshadowed by the possible ef-
fects on Canadian-United States re-
lations generally. Citibank’s experi-
ence would hearten every large U.S.
corporation which felt itself cramped
by legislation designed to limit for-
eign control of Canadian industry.
Just be bull-headed and unyielding
and have Washington bring pressure
on your behalf and the Canadians
will water down the offending regu-
lation—that is the lesson likely to
be drawn from the committee's atli-
tude.

With the committee retreating in
disarray, the last faint chance of stop-
ping th. Wall Street invasion rests
with the private members of Parlia-
ment and espr-'lly those in the Lib-
cral caucus. If they make their disap-
proval of the deal clear enough and
strong e..ough, there is still a possibil-
ity that the cabinet may wobble or-e
again and put back the teeth in the
Bank Act amendments.

Fewer babies born
here cach year

Canada’s  population is steadily
going np. Is it true that there are few-
er babhies each year?—W.C.

Yes, the population increase is due
to immigration. The number of babies
born in 1965 was 418,595, compared
with 452,915 in 1964 apd 465,767 in 1963,
indicating a drop in each year. The to-
tal for 1966 is not yet available.

. . L

Last summer there was a large ma-
ple-leaf floral bed beside Grenadier
Pond. What flowers were used?—A.B.

Torante Parks horticulturists tell us
the big maple leaf in High Park was
built up of begonias, with Indian Maid
variety used for the background and
Senecio for the veins of the leaves.
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It Ottawa stays on knees to Citibank, I'll change my vote’

I hope numerous people appre-
ciate your editorials, which have
taken a firm stand for Canada
against Citibank, as much as I
do. Please don’t let us down, as
it appears the government has.

We seem to be saddled with a
government that has learned to
walk on its knees, and can't find
the courage to get off them. I
am one of those who do not want
to be American, and don't want
to pay tribute to their *“Big Busi-
ness,” as if we were a colonial
satellite.

1 have lost confidence in our
present government's ability te
act decisively on any matisr,
and, so, am now sizing up likely
candidates for the next govern-
ment, which I hope will come be-
fore Canada is completely liqui-

dated.
DOROTHY MORRIS
Thornhill

Backed dowii

Is Finance Minister Sharp
pro-American?

Canadians are justified in
wanting to put regulations and
restrictions on Mercantile, an
American-owned bank. Even
though Mercantile owners snub-
bed their noses at Canadians
and went ahead with their poli-
cies in Canada, Mr. Sharp has
backed down, changed his mind
and leaned toward the American
viewpoint. :

It is sad to see not only a Ca-
nadian but a Canadian member
of Parliament being pushed by
our friends the Americans.

W. J. SACCO
Niagara Falls

U.S. ‘impertinence’

Thank you for your revealing
editorial ¢March 6) about Fi-
nance Minister Mitchell Sharp’s
attitude in the Citibank-Mercan-
tile Bank affair,

Mr. Pearson stated categori-
cally that there would be no re-
treat. Brave words, but hollow.

James S. Rockefeller and oth-
er officials of the New York Citi-
bank flouted our Parliament and
ignored the right of Canada to be
master in her own house. As a
Canadian 1 consider the inter-
vention of the U.S. state depart-

ment an impertinence and an in-
fringement on our sovereignty.

(Mrs.) M. SACKS
Toronto 12

Buy car, not fare?

A public service is a service
catering to the public in the best
and most efficient way possible.
Is raising TTC fares by 20 per
cent the best possible way to
serve the people?

People living in suburban
areas use the TTC as their
cheapest means of transporta-
tion. With the proposed raise it
would be cheaper for many to
buy a car.

JERRY JAVASKY
Downsview

Ban transfers

I am now one of those “former
TTC faithfuls” who will leave
the TTC behind and further clog
the streets hy driving, il the
{ares are raised.

1 would remain a streetear rid-
er if 14 tickets for $1 were of-
fered, but no transfers allowed.

Each change of bus or street-
car (including into and out of the
subway system) would require
one more ticket. This would be
quite reasonable, if several of
the less important routes were
lengthened,  straightened or
linked together.

MARSHALL DUNN
Toronto 10

Truth a sin?

State Secretary Judy LaMarsh
certainly seems to have stirred
up some powerful opposition
with her recent statements on
draft-dedgers. I'd like to com-
ment on the views of Mrs. Phyl-
lis Doolittle (Voice. March 9).

Mrs. Doolittle is evidently still
a loval member of the “My
country, right or wrong" frater-
nity, since she does not approve
of young men “shirking their
duty as their country sees it.”

This to me has a flavor of
“1984." Just what are you sup-
posed to do if you consider your
country to be in a morally inde-
fensible position? Go along with
it, to the extent of killing and,

possibly, of being kiiled your-
self?

Her fraternity is apparently
incapable of understanding that
it is possible to view the U.S. in.
volvement in Viet Nam with less
than wholehearted enthusiasm,
and that many people, among
them some men of drafting age,
consider this involvement to be
plain wrong.

Mrs. Doolittle’s view of what
constitutes loyalty to one's coun-
try seems to include the idea
that citizens of other countries
must also be loyal to hers.

I do not see why a flat state.
ment of truth—‘young Ameri-
cans, who wish to avoid the draft
are free to come into our coun-
try, and we already have several
thousand™—is disloyal, a breach
of faith, or possibly {reasonable.

How can Miss LaMarsh, a Ca-
nadian, be disloyal to the United
States? How can Miss LaMarsh,
a Canadian, commit treason
against the United States? What,
in fact, is wrong with this state-
ment? It is perfectly true. These
people are free to come info the
country. We do already have
several thousand.

Is it a sin to speak the truth in
Philadelphia?

(Mrs.) CYNTHIA FLOOD
Toronto 7

Nomination

My choice for the office of
governor-general of Canada is
John W. Fisher,

He is at present head of the
Canada Centennial Commission.
He is a Canadian. He is totally
bilingual. His whole life has been
spent in service to his beloved
Canada.

JOHN A. SERRES
West Hill

‘No compensation

In your biased editorial of
March 4, why do you refer to the
Island residents as the privileged
few in their private retreats?

The people who write for your
pap.r know nothing about the Is-
tand homes, because they don't
take the trouble to visit the Is-
land.

School principals: “They need to be specially trained’

I am all for merit pay for
teachers and I'm sure that there
are ways of making it workable.

I am not sure, however, that
many of the principals that we
now have are the ones to judge
“good” teaching. Often they
don't see their teachers in action
much more than the inspectors
do. Many principals are con-
cerned mainly with discipline,
paper  work, announcements,
halls, rules—all of which have
really nothing to do with educa-
tion, teaching or learning.

I wonder if we need principals
as they are now at all? The prin-
cipal has enormous power and

sets the tone for the whole
school. Little thought seems to
be given to choosing these peo-
ple. What training are they
given? We have petty little ty-
ranls who refuse to make any
change in the atmosphere of
their schools—and then we have
notable exceptions: Quinn and
Balmer at Duke of York, Coles
and Lewis at Perth Avenue and
McGilehrist at Gracefield. The
feeling and spirit at Glenview
and Northern Secondary can
only be due to the principals,
vice-principals and staff.
Business administrators could
surely handle the organizing,
records and details (I have even

heard of sccondary principals
and vice-principals using their
precious time phoning parents to
see why a child is absent!) Prin-
cipals could then use their
knowledge and ability where it is
needed—in the classrooms.

The principal must be chosen
for his leadership qualities. He
needs special training. Instead
of promoting *‘good’ teachers to
principals the business adminis-
trators could take over paper
work, thus keeping good teach-
ers teaching. They could be giv-
en special recognition, monetary
and/or otherwise.

(Mrs.) D. C, TROWELL
Toronto 12
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Sell homes

The property owner is always
complaining about high property
taxes on his home. He must re-
member that the investment in
his home is free of income tax.

If he had the present day mar-
ket value of his house invested in
revenue - producing  stocks or
bonds it is likely his income tax
would increase to considerably
more than the realty taxes he is
now paying.

Let him sell his property and
rent an apartment, he will then
find out how fortunate he was
when paying realty taxes only,

JOHN BENTAN
Toronto 5

Fears about HOME

The electorate should examine
the Ontario government’s HOME
proposal closely.

The idea is for the govern-
ment to purchase and assemble
blocks of land and then lease out
building lots, allegediy to assist
the lower bracket wage-earner
to put up a house and pay
“ground-rent” to Queen's Park.

This may result in a consider-
able reduction in the present
cost of housing. But it would ap-
pear to do two things rather ef-
fectively: .

It guarantees a continuation of
high profits to the land specula-
tors who presently own large
tracts of land. It places the pur-
chaser of a home on this land at
the mercy of the government,
which can and may eventually
become the owner of both land
and house.

This looks very much like pro-
tection for existing vested inter-
rents to the detriment of the
wage earner.

DONALD ROSS
Clarkson

for Island homes’

The city encouraged veterans
to build permanent homes here

after the war and now in a hLous-
ing crisis worse than 1946 want
to remove year-round homes for
a park.

For 75 years the Island has
been a recreational playground
for everyone, So why tell us we
are getting something *‘new"—
we had the same things before
the bulldozers arrived and Metro
parks began spending millions.

Your editorials constantly
speak about the unfairness of
compensation paid under the ex-
propriation bylaws in this city.
On Hanlans Point our house was
10 years new and was plowed un-
der with no compensation. On
Algonquin Island there are 90
*“no compensation' homes plus a
large number on Wards Island.

You suggest we should be re-
conciled to the expropriation of
our homes in 1968, imagine if
you can—no home and no comse
pensation—we can hardly wait!

L. STEVENSON
Algonquin Island .



